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CONFIDENTIAL TOKYO 13266 

TREASURY FOR YEO, WIDMAN AND SYVRUD 

E.O. 11652: GDS 
TAGS: EFIN, JA 

SUBJECT: PM MIKI CALLS MOF FUJIOKA TO EXPLAIN FOREIGN CRITICISM 
AGAINST LOW YEN RATE 

1 . MOF DIR GEN INTL FIN BUR MASAO FUJIOKA RECEIVED UNEXPECTED 
REQUEST SEP 1 TO MEET WITH PM MIKI WHO SOUGHT CLARIFICATION OF 
FOREIGN CRITICISM (PRESSURE) THAT YEN RATE IS TOO LOW. FUJIOKA 
SURPRISED THAT MIKI WOULD PERSONALLY INQUIRE ABOUT THIS 
ISSUE IN VIEW OF HIS PREOCCUPATION WITH PARTY AND POLITICAL 
TROUBLES. 

2. JAPANESE PRESS REPORTED ON SEP 2 FORTY-MINUTE MEETING 
AS FOLLOWS: FUJIOKA EXPLAINED THAT SERIES OF FOREIGN 
CRITICISMS OF LOW YEN RATE ARE MOSTLY BASED ON MISUNDERSTAND- 
ING ABROAD AND MOF IS MAKING EFFORTS TO CORRECT THAT MISUNDERSTAND- 
ING. PM MIKI SAID THAT AT SAN JUAN PARTICIPANTS AGREED TO SOLVE 

THE PROBLEM (OF EXCHANGE RATES AND TRADE IMBALANCES?) BEFORE 
IT BECAME A SERIOUS ISSUE. IN ANSWER TO FUJIOKA. PM 
WAS REPORTED AS ISSUING AN ORDER SAYING 'T WANT YOU TO 
CONTINUE EFFORTS FURTHER TO DISPEL THE MISUNDERSTANDING 
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BEFORE THE VOICES OF CRITICISM BECOME STRONGER." 
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3. EMBASSY COMMENT: PM MIKI WAS FULLY INFORMED ABOUT 
FUJIOKA'S OUTBURST OF LAST DEC THAT U.S. TREASURY WAS NOT 
KEEPING MOF FULLY INFORMED ON EXCHANGE RATE AGREEMENT AND 
GOLD. 

4. FINATT INFORMED BY HIGH-LEVEL BOJ OFFICIAL THAT 
FUIIOKA IS PRESSING VERY HARD FOR ACCELERATING "YEN 
SHIFT,” WHICH BOI IS RESISTING. OFFICIAL INFORMALLY 
ADVISED THAT EVOLUTIONARY CHANGE COULD PROBABLY NOT BE 
CRITICIZED BUT CONCERTED ACCELERATION TO GENERATE CAPITAL 
OUTFLOWS WOULD PROBABLY BE REGARDED BY OUTSIDE WORLD AS 
FURTHER "EVIDENCE" THAT IAPAN WAS MANIPULATING THE EXCHANGE 
RATE. 
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